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February 1, 1961

Establishiﬂg Relations With New Brazilian Administration

PROBLEM

To establish close and friendly relations as soon as possible
with the new Brazilian President Janio Quadros and with his admin=
istration which assumed office this week. In addition to bilateral
considerations, the Brazilian role in current hemispheric problems
is of critical importance to the United States, President Quadros'
avoldance of contact with U. S. officials thus far and reports of his
inclination toward an independent foreign policy adds to the urgency .
of the problem. k

CURRENT ACTION

The Bureau of Inter~American Affairs in the Department of
State believes it is extremely important that the United States take
the initiative to quickly establish good relations with the new
Brazilian administration by offering U. S. assistance in meeting
Brazil's balance of payments problem through an Eximbank line of
credit and through the "Food for Peace'' program, and to help Brazil
to meet the problem of its depressed Northeast territory through the
new Social Development program. State believes this U. S. offer of
assistance will be more effective if recognized as a friendly U. S.
action disconnected from any pressure from President Quadros.
Assistant Secretary Thomas C. Mann has incorporated these pro-
posals in the form of an instruction to Ambassador Cabot to offer
such assistance to President Quadros, and is currently attempting to
secure the necessary clearances in State and from Treasury, Agri-
culture, and the Eximbank.

BACKGROUND

Brazilian leaders believe that their country is destined to
become one of great world powers. Brazil has been resentful in
the past with being treated by the United States as if it were just
another of the Latin American '"banana'’ republics. It has sought
a special relationship with the United States, desiring to be con~
sulted by the U, S. on matters affecting the hemisphere. Also,
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Brazil has led the demands that the United States embark on a
large=~scale aid program for Latin America on the same scale

as the Marshall Plan, It feels the $500 million social develop-
ment program proposed by the United States is a step in the right
direction although it is disappointed by the magnitude. A Governor
of one of the economically depressed provinces of Northeast Brazil
has recently requested U, 5, assistance on an urgent basis to
combat growing Communist influence in that poverty~stricken

area through a rural land development program.
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VEMORANDUM FOR THRE PRESIIEN?
Subject: Financial Assistsnce far Brezii

In viev of the interest you expressed in finsncial assistance to

Brazil, I sm enclosing a copy of the Department's teleg—am Bo. 1010 of
Pebruary 3, 1961, giving discretionary eathorization to our Anbassador
1nliodthneirotoorferonyourbehslfni-ﬁmmmrt
Bank credit line of 100 million dollars.

We do not yet know the desires of Presidest Quaircs vith respect
to such essistance. Until the Amdassador Das the opportamity to meet
vith President Quadros, snd to assess the sitaation, I Pelieve it would
be well to mvoid public statements es to wviat the Export-Import Bank

is wiliing to do.
If President Quadros desires the loem, arrangenects comld

be mads, if you desire, for you to make the ermouncement. We sre
cadbling the Brbassy in Ric de Janeiro to assure ve vill h=ve

this opportunity.

/S{ DEAN RUSK

Dean RBask

Enclosuret

Department’s telegrea No. 1010,
Tebruary 3, 1961 to Rio de Janeiro.
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